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		It is easy to apply for a business loan. What’s hard is to get an approval for it. Compared to personal loans, it involves greater risks on the lender’s part which leads to stricter requirements for eligibility. While a lot of businesses like to acquire business loan, they might be uncertain if they have met the requirements.



It does not help either that the internet is filled with sheer volume of information as per the requirements for small business loans. 


Generally, lenders and banks have common denominator for an applicant to become eligible and they are discussed below:

Number 1. Credit

Whenever small business owners have requested for funding, lenders will be checking the personal credit of the applicant. Therefore, it is imperative to establish acceptable credit score. Building credit for business itself can be helpful when you are trying to obtain business loan.

Number 2. Income & Cash Flow

Lenders do look at debt-to-income ratio of the business when they are evaluating risks. Needless to say, the higher the income and cash flow of the business, the higher the chances it has in getting loan approval.

Number 3. Industry

Throughout the process for loan approval, lenders will be evaluating the risks of your business; it is because there are industries to which it is easier to get loans compared to others.
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